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Government posts, applied our scheme instead of the Calcutta
House Allowance Scheme) and it is not accompanied by compen-
satory (cost of living) allowance, which in case of our officers, is
granted for the reason, that they are on a general scale of pay
and are liable to transfer throughout India, and has been subjected
to a higher cut than other cost of living allowances, which are not
accompanied by a house rent allowance. If it is a case that house
rents have fallen down, it must be all over India and not only in
the towns to which our scheme of 1924 for Central Government
officers applies. In introducing the cuts in 1931 house allowances
were exempted except kto the extent indicated above) those
admissible under the scheme of Calcutta, Bombay and Rangoon.
If a reduction is to be made, it should apply also to the house
allowances given in all other places in India. But generally these
are based on the rates given by the Local Governments concerned
for its employees and any modification made by the Local Govern-
ment is applied mutatis mutandis to the employees of the Central
Government, e.g., the recent survey of India case (F.2/VII/Ex.
11/36). As regards compensatory allowances, we have issued an
order (No. D./4292 Ex. II dated 7th December, 1933), according
to which the reductions made by the local Governments apply
ip so facto to officers of the Government of India (except of course
those governed by the scheme of 1924.) The general question of re-
duction of allowances was exhaustively considered in 1931. House
rents have not fallen down further since then. (On the other hand
in Karachi there has been a rise in rents but we have refused to-
increase house allowances (F. 2/XX/V/Ex.II/39).] There does not,
therefore, seem to be any necessity for reconsidering the orders
with regard to the cut which was introduced as a result of the
examination of the general question and which has just been made
permanent. If this conclusion is accepted, the F. C., Railways*
will be informed accordingly.
The relevant facts are stated in the office notes with which I
agree generally. As we have just decided to make permanent the
temporary cut in compensatory (cost of living) allowances imposed
in 1931, it would perhaps be inexpedient, even if it were justifiable
to make any further reduction at present. The existing cut in
compensatory allowances is 10 per cent. When drawn alone and
12$ per cent, when drawn concurrently with a house rent allowance.
As regards house rent allowances also (which have not been
subjected to any cut) it seems doubtful whether any action need
be taken at present. The Bombay and Madras Governments have
not reduced their scales and the Bengal Government's scale is, as
pointed out by office, more generous than our 1924 scale, though,
the former was last revised in 1933.